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DEPOSITS CONTRIBUTE 7% to co's overall borrowing of 2836

DHFL Depositors Face t
of Losinga L, :
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- putting a stay o

re to the stressed lender face the
October U .
g original ordes

rlsk of losing a large part of the
irsavings.

Rs 83,900 crure. Debenture haol
ders have 37% exposure, followed
by 31% of bank term loans.

DH f‘L is India’s first financial

services provider likely to be ta-
ken to a bankruptey tribunal,
an(_l it is to be seen how the reso-
lution of a non-bank entity is
undertaken under the Insol
vency and Bankruptcy Code
(IBC), as the debtor needs to re-
pay a large number of fixed-de-
posit holders.

“The need is to insulate itscon-
tagion effect and reinforce con-
idence of stakeholders in the
stem,” said Hari Hara
a former executive at a

tionalised bank. !

Pub{!r deposits cantribute 7% to
DHFT.’s overall barrowing mix of

quidation before.payments are

made to unsecured financial cre-

ditors and operational creditors.

Fixed-deposit holders are trea-

ted as unsecured creditors in the

claims pecking order.

The first charge on claims is
with secured creditors - both len-
ders and debenture holders - and
the second charge holders will be
the unsecured lenders. Deposi-

tors may want representation on

the CoC, just as they did in the Ja-
Infra resolution, where the
Supreme Court had treated ho-
me ownerson a par with financi:
al creditors.

On Wednesday, the Reserve
Bank of India (RBI) superseded
DHFL's board, and it wants to re-
fer DHFL to the National Compa-
ny Law Tribunal under IBC. An

1q.

-
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‘;1?.‘:4\"‘1104\ 1o allow '-,'m:wmc‘n‘
gacuritisation deals
On May 21 DHFL had sto
e n-pnnupnh\‘.v deposits
wing existing
Jowing premature

wals
“1t's crucial that the ¢

tors interest 1s protecte
IBC," said Ashish Pyasi.
ate p;u‘lm-xiUhu‘:mc\h\\
clates. “Thelr interest {
protected how the Int
home buyers was prote
rious amendments h

introduced in 1BC,
amendment to this e
uld also be done. They
cured creditors so in
fall mechanism they
the queue after sec

administrator has bean appoin
ted. and he will take stock of
DHFL's assets and liabilities.

A resolution plan will be ac
cepted only if 66% of the CoC,
or a committee of creditors, ag
ree to a proposal. Lenders to
DHFL include banks, debentu
re holders and investors in s
external commercial borro-
wing instruments. There is al-
ready a freeze on payments o
creditor.

“With RBI filing the applica-
tion to NCLT, an interim mora-
torium will also kick in, which
will restrict all payments even
to deposit holders,"” said Sudip

deposits, al
wl

Mahapatra, partner SNR Asso-  ors which means tt
ciates. “Deposit holders can g0 very would be much

clally in cases whe)

to Supreme Court, and the SC
are negligible.”

could provide some relief tode-
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remains an issue, the growing
_._..,‘_...m_ ca of e-commerce has alsomeant
SUME m%a.zﬁa:maﬁ&nxmﬁ |
chases through them, Baretzki tells Amab Dutta

ducts in 1k doverthe | thenatureofconsumerschanges

2 has  very dverse et rich

! products such - onlyaminor difference between

pilery, Al thesame time theres | consumersin Indiaand other

b pumberof new consumerswho | markets, Ourbest-selling productsin
osed Lo theworldnrealso the best-selling

not much difference
likethe USorChinaand
that in india, when it
COmESTo consumer

Isaffordability silla big

R Y <\ NT

dramtically withthechangein | §
geographiesorregions, wehaveseen | /

itemsin India. Today, therels | i

began he o, wehave : e | .
el sertocusomers Weare | {oover IS0 UL LS ™| Canyoupleaseexplainhows
wpresent insevencitiesand have large geographical area. T ena o el -
mocowanzmm 3.5:2. with riseof e- means, we are no longer focuss ame: S En%vaon i
. commerce handful of customers. %w i

Contrarytogencral peroeptionthat | § ]

-

infrastructure

ngthegapin "

i1 the country, weare abletodeliver |

E-commerce for me isnotjug

Whe diaasaluxury market : ; :
o conversion into sales nuMOoOg

stand vis-a-vis China? les. 3¢
Ihearalotofcomparison between moreof how many new cons
Indiaand Chinaintermsoftheir . wecan reach and how efficie

caninteract withthem.Itisa
factor now in bridging the ga
between the other marketsli
and Indiaasitprovidesam
way to reach our consumer
said, itisaquestion of time a
maturity of the system wher

el  similarsizesof populationandthe
A consumer market. Butotherthan
them havinga large numberofcities, it
isdifficultformeto comparethetwo.
Thatisbecause the infrastructure, the
o | levelofdevelopmentand the markets
| arequitedifferent. In China, weare
presentinnearly 70 citiesand the
numberofsuitablelocations that we
ogcouammagg.oagmw.acoz
largerthan inIndia, solely dueto
thegapininfrastructure. InIndia,
ontheotherhand, e-commerceis

“We should expand our
presence in cities that we
are already present in.
Next year, for exampie, we
are preparing to open
boutigue in Mumbai's
nk, being
n the near
istic goal™

another

Max City mall. | thi
Present in 20 locations j

future wil be a real
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